
INFLATION IN TIME OF PROSPERITY SURE TO BRING PERIOD OF LIQUIDATION
CREST OF CYCLE
THE TO PREPARE

f ' TOR DEPRESSION
' Co-operation of All Busi¬

ness Factors Then
Needed.

) " !' .-

TO CHECK INFLATION

Speculation Daring Prosper¬
ity Sure to Bring
%

Reaction.

By EDWIN I. KHEMMKBBII-
miHMl .( Kr»«n«l« a»d Klaaaee.

PHMlas U»lwfritf-
The evil effects .' the business

-cycle would be reduced if the public
oould anticipate th* movements thst
constitute the normal cycle and dis¬
count them. Economic movements
th»t are widely anticipated are

thereby either prevented from tak¬
ing place or modified in their occur¬
rence.

. .Assume for example, that the evi¬
dence at a particular time shows We
are several years along on the ris¬
ing curve of a business cycle, that
there has been no substantial liqui¬
dation for two or three years, that
speculative activity is running high
on the exchanges, that prices of the
more speculative stocks are rising-,
that tank clearings are large, that
reserve ratios at Federal Reserve
banks and commercial banks are
tending downward, call and short-
time interest rates and Federal Re¬
serve discount rates rising, the
ratios of bank loans to deposits in¬
creasing. credits becoming more
and. mope extended, and that com¬
mercial failures for some time have
been runnlns abormally low, show¬
ing that little dead wood has of
late been cut out of the business
structure. This, for example. Is a

substantially correct picture of the
year lW«. and of the latter part. or
1»1S. and the early part of 1»J0.
Fundamental crop conditions at
such a time may or may not be
good.if they are poor, so much the
wotse.but ">e otlwr cond,u?"®
mentioned woud be ominous, and
particularly so if they were oce"r'
ring as above assumed at some_where near the time period when
according to past experience, the
cycle might be expected to be ap¬
proaching Its crest.

. What Would Banker Do.

Under such conditions what
should a far-sigbted and prudent
banker do? The answer is the same
as it would be to the question:
What have the few most f«r-«'*ht-
ed and prudent of our bankers done
under similar conditions in the

l>ABroadlv speaklg. he would do a

number of the followlng things:
First of all he would probably try
to get his assets in a more liquid
condition. He would sell his less
liilt-edged securities while the sell
ina was good, and place the pr
ceeds either in the most
securities on the market.the kind
that ordinarily suffers least In a

period of crisis and that
alone advances during the earl,
nart of the ensuing depression.or£ might purchase with the pro-
reeds prime commerc,Vt(...m£"we»short maturities. scattering*^his risks. He would place a

proportion of his resources n the
heit rommeni-il .¦ape.- of concerns
outside of his own communitywhose businesses were of the kinds
,e«t affected by
whose paper he would °^sponslbrlitv to renew al purity.U, would Clean up his loan ac^Va^h-h his ^correspondent
^^UTofh's paperjnto short

su^eUIto reduce lT W«1W?he kind that have formed the
newal habit."

pulse.. Should . artall.

of an undue extension of capital at
"^.ich a time. to" heavy,0° ^ VuXJe'VrCXsTerlsls. and »f overextended

redits to customers. *« a word t

banker would himself play safe an

«ii urae his customers to do likeZC He might he premature In
If s«. he could console

himself with the thought that it"
to be safe than to be sorry.

Irtst he moved In the right direction
¦ id that the very prematurity of
hAn-etT and of others who acted
like! him contributed, toward,
stabilising the situation.
The pressure of the market Is so

- much more likely to be exerted
on the side of undue optimism at

such a time that the danger of be-Si too late In making such!
preparations is greater than that,
of being- too early. It nakes forstability moreover for a less wlde-i*y fluctuating adjustment curve-,
If banker, and buslr.ss men will
dioer to a' reasonable extent as to^proper time for adopting such
measures, and will therefore have
recourse to them at somewhat dlf-

.points in the rising cycle.
The effect of their actions then be-jcomes cumulative.

_____ Banker Weeld ProBt.
mi extensive adoption of such a

poller on the part of bankers would
retard upward swtng of the bus-
Iness ayele and prevent It from go-
in* sb fat »» it otherwise would.
It would likewise eliminate the
necessity of a correspondingdown
ward swing.«n other words,
would tend to Iron down the curve
and make for business stability.
This would be * socisl gain, but it
would also probably yield a finan¬
cial profit both to the banker ana
to the customer who followed his
advice. An Intelligent discountingIf the economic snd financial fu¬
ture always pays.

In the above illustration it was
assumed that the cycle had been
rising for some time, and was ap¬
parency approaching Its crest; the
situation would be reversed If the
cycle had been a declining one. In
rach a*caie a process of liquidation
would havs existsd for some time,
the record of business failures
would have been relatively high.
stock sxchange settvity compare-
tlvsly low. with the prices of the
more speculative securities either
stagnant or tending downward, and
those of the most gilt-edged In¬
vestment securities relatively high
as competed with ether securities
Bank rterfrlngs would be low snd
bank reserve ratios would be high,
hut. bank;funds would be In rather
sm4!l demand because of the ex¬
cessive caution of business men In
expanding their buslnsss or In

I

Monthly tbtals for the sales of
mail order houses usually are pub¬
lished In comparison with the to¬
tal for the corresponding: month
the year previous, a method which
g-ives little indication as to cur¬
rent trends. On account of the
great declines in commodity prices
this method of comparison Is fur¬
thermore. unusually misleading at
the present time. In the cfeart
above the difficulty is avoided by

stocking up with raw materials.
The ratios of banK loans to de.
posits would be low; likewise Fed¬
eral reserve rediscounts. The pro¬
verbial hand to mouth policy would
be increasingly evident in business
and unemployment would be grow¬
ing. "Things in general" would
seem to be headed towards a period
of depression. Such was the situa-
tion in the forepart of 1907 and
such in the main has been th» sit-j
uation during the greater part of
1921. What could the banker do
towards cheeking such a trough of;
the normal business cycle, and;
starting the curve on its upward;
movement?

Reversal on \ pKntde.
Broadly speaking, he could re-

verse the procedure suggested
{above for the time when the cycle
was approaching its crest.
The preceding liquidation period

accompanied by a relatively largenumber of failures and reorganiza-tlons would have cleared the wayand made safer a forward move¬
ment, With a substantial period of
rising prices and rising Interest
rates In prospect, both the banker
and the business man could wiselymake commitments for longer pe¬riods than before, greater risks
would be justifiable now than at
the previous period. The cautious
making of capital extensions and
Improvements by the business man,
would now be sound policy, and the
banker, although he should keephis assets reasonably liquid, would
not need to stress liquidity as much
as he had at the other period, in
the making of ioans. local indus¬
tries of the kinds that had been
most thoroughly liquidated should
be favored, and longer maturities
should be acceptable. The extreme¬ly gilt-edged security holdings
could well be melted to a substan¬
tial degree Into good business pa¬
per and Into other securities with
larger yields, which, though good,
would not be the luxuries from the
standpoint of safety that the pre-vlous holdings would now have be-
come. During the upward move¬
ment of the business cycle certain
kinds of business normally revive
Quicker than others commonlythese are the ones that first expe¬rience the decline. Such industries,particularly the more basic ones, are
the ones that should first receive
encouragement.

I Our exact position In the cycle at
any time can never be known, and
sometimes it Is impossible to feel
certain even about our approximate!
position. The business cycle, more¬
over. is only one of many funda¬
mental forces affecting general
business. It is crossed and re-
crossed by the ever mtore regularlyrecurring seasonal lycle. Then
again there are the movements cov.
ering long periods of years like the
wide swings of the general price
level and of the interest rate level
Always there Is the uncertainty of
crops, and always the possibility of
war. A new condition like the pres¬
ent after-war situation of Europe
temporarily may so overshadow the
forces of the usnal business cycles
as to make forecasting and the dis¬
counting of the future exceptionallydifficult. By and large, however,
and viewed over any considerable
period of years, the business cycle
is sufficiently regular in its occur¬
rence and sufficiently marked In its
manifestations to make possible a
fair amount of forecasting and dis¬
counting. and the banker who seri¬
ously and studiously makes an at¬
tempt to do this should In the long
rrun by so doing bring profit to him
self and render a valuable servicf
to the community.

BANK CLEARINGS.
The decided narrowing of the

margin of decrease in bank clear¬
ings last week is explained by the
fact that returns for one more day
are Included in the statement than
was the case In the two immedi¬
ately preceding years. Aggregateclearings last week of $<.821,650,000
at twenty cities in the United States,
ss reported to Dun's Revie^, are 3.6
per cent less than the total for
Ave days in 1920 and 17.8 per cent
below the figures for the same num¬
ber of days In 1919. In both of which
years a hoirday occurred during the
corresponding week. With clear¬
ings of $2.407,050.000, the cities out¬
side of New York show reductions
of $.1 and 15.2 per cent, respec¬
tively, from the amounts recorded
In the two previous years, and the
losses are large fit seme points, de¬
spite the fact that returns for one
more day ar% embraced by this
week's statement. ,At New York
City, the decrease from the 1920
clearings Is only 0.9 per cent, but
there Is a falling off of 19.1 per
cent from the total of two years
ago.

* s
plotting- the monthly values back
to the atart of 1»20. The three
lines represent the value of sales
for the two leading mall order
houses.Sears, Roebuck & Co. and
Montgomery Ward & Co..and an

J?V* con,Puted by the New York
* ederal Reserve Bank on the basis
of the sales of fifty-nine depart¬
ment stores in Its district. The
figures have been expressed as per¬
centages of the average monthly
7'

Army, Navy an<

Wastry.
MaJ. Russel P. Hartle, to Salt Lake

City >High School, Salt Lake City,
Utah.

Capt. William Samuel Rumbough,
to Signal Corps.

Col. Robert C. Davis, Plattsburg
Barracks, New York.
MaJ. Harry W. Gregg, to 10th In¬

fantry, Little Rock, Ark.
Maj. John S. Sullivan, llth Infan¬

try, Park Field, Tenn.
First Lieut. Carnes R. Lee, to

Brig. lien. Ulysses G. McAlexander.
CaPt- William H. Johnston, to

Washington high schools, Washing¬
ton, D. C.

Cavalry,
Capt. Samuel V. Constant, to loth

Cavalry, Fort Huachuca, Ariz.
Capt. Donald S. Perry, to 13th

Cavalry, Fort D. A. Russell, Wyom¬
ing.

Capt. Philip H. Sherwood, 14th
Cavalry, Fort Des Moines, Iowa.

First Lieut. Henry M. Alexander,
to 1st Cavalry, Douglas, Aris.

First Lieut. Chester L. Conlon. to
llth Cavalry, Presidio of Monterey
Cal.

First Lieut. Charles W. Leng jr.
to 13th Cavalry. Fort D. A. Russell.

First Lieut. Charles E. Morrison,
to 7th Cavalry. Fort Bliss. Tex.
First Lieut. Elmer V. Stansbury,

to 8th Cavalry, Fort Bliss, Tex.
Each of the following officers to

9th Cavalry:
Capt. James G. Monihan.
Capt. Carl H. Strong.
First Lieut. Edward H. De Saus-

sure.
F*lrst Lieut. Carleton Burgess.
First Lieut. Guy E. Dillard.
First Lieut. Erie F. Cress.
First Lieut. Fred W. Koester.

Artillery.
Capt. William Sawtelle Kilmer, to

2nd Battaliop. 3rd Field Artillery.
MaJ. William Holt Peek, to Field

Artillery School.
Mlarellaaeons.

Col. William A. Phillips, to home
leave.

Maj. Richard P. Rifenberick. to
Columbia Military School. Columbia
Tenn.

First Lieut. John W. Callahan, to
Raritan Arsenal.
Maj. Edgar F. Haines, to Walter

Heed General Hospital.
Second Lieut. Alfred T. Houck. to

Veterans- Bureau, Camp Sherman.
NAVAl. ORDERS.

. 'apt. George B. Landenberger. to
receiving ship. San Francisco.
Comdr. Frank D. Pryor, to U. S.

S. J. Fred Talbot.
Lieut Comdr. Walter *E. Brown,

to destroyer squadron. Atlantic
Fleet.

I-«leut. Comdr. Robert E. P. El¬
mer. to aircraft w rks Dayton
Wright Co.. Dayton, Ohio.

Lieut. Comdr. Lyell s. Pampertn,
to U. S. S. Hulbert.

Lieut. Comdr. Francis E. M. Whit.
Ing. to Navy Department, Washlne"
ton, D. C.

Lieut. Comdr. Theodore H. Win¬
ters, to U. 8. s. Argonne.
Lieut. Comdr. James O. Ware to

U. S. S. Utah.
Lieut. Edward T. Austin, to U. &

S. Relief.

a L'e,u,t- Edward I. Dalley. to V. S
S. Oklahoma.

a
Fred F' lnf*m, to U. S.

S. Buffalo.
IJeut. Charles N. Koch, to U. S.

$. St. Louis.
Lieut. William M. Miller, to R

barracks, Hampton Roads, Va.

8. Nevada.lbert R°*e"- to *

S.ITexasT',0ni" W' S,n'th. t8 V¦ &

to weUK a\.e) Charles A. Oliver
Hampton Roads. vL

to l'nitej suiea Rln«ul".

«oUUnUl«ed,rstat)..R,Chanl * W,M«r-

bakeer,0(V^. s'Tg U W"-

«gs- ccorrt.Mn° sD^ir"-Cor^"^ Bfow"' Medical
Road*. vl R barrack* Hamptoft

Co^UttoJpr.d.rphlaE"l?a.-Ms:
H«rol<l -k Sanford, Medl-
w° 8*n Fr*nclsco.

Corel m
N- Schre|ter, Medical

V71?'. ..
vy *ard> Norfolk. Va.

cj>»rles Bchwinn. Medical
jTT' to Port-au-Prlnea.

benjamin, 8- Wells. Con-
Lu!.°n , If' to ®°*ton. Mass.

SnDtvlv
H E. Everette.

s^rp,'0 rece,v,n«

DliJr^T,foth7 J *«'c*by. SupSiTphu^W rec"T,n* PhUa-

value of sales during 11X9.
It la evident that the department

.store gales have held up better
than those of the mall order houses
a circumstance which la explained
by the relatively severe loss of
purchasing power In farming dis¬
tricts.! It Is also apparent, how¬
ever, that the mall order houses
are experiencing their autumn
spurt In business.
'Copyrtfht. 1H1. by York ET»ntnf

Fast. Inc.)

i Marine Orders.
Lieut- (J. g.) Thcrnton C. Miller.

Chaplain Corps, to TJ. S. S. Camden
Lieut. Carl Reynolds, Dental

Corps, to American Legation, Mana¬
gua, Nicaragua
Boatswain Rus.> Eallngei. to »*e-

Iceiving ship, New York, N. Y.
Gunner Frederick P. Yost, to U.

b. S. Arkansas
Chief Machinist Fl lne S. Halllbui

ton, to naval sir station. Lake*
hu.*st. N. J
Machinist Herbert Goldman, to

receiving ship. New York, N. Y.
Carpenter George R. Litton, to

receiving ship, Philadelphia, Pa.
Pharmacist Sigfried E. Smith, to

U. S. 8. Sands. jChief Pharmacist Lester E. Bote,
to Naval Hospital, San Diego, Cal
Chief Pharmacist Chester O. Kim.

ball, to Naval Hospital, Chelsea.
Mass.

(

Chief Pharmacist Albert B. Mont,
gomery, to navy yard. New York.N. Y.
Pharmacist Robert H. Stanley, toMarine barracki, Quantlco. Va.
Assistant Pay Clerk Carl A. Posse,to U. S. S. St. Louli.
Assistant Pay Clerk Walter A.Hill, to U. S. 8. Utah.

WAR IS DECLARED
ON BORDER RUNNER
Plans for the co-operation of

Canadian and American officials for
warfare on the border-running boot¬
leggers have been discussed by
George W. Taylor, anistant commis¬
sioner of customs and excise of the
Dom nlon of Canada, and Prohibi¬
tion Commissioner Haynes.
Commissioner Haynes decided to

go to Detroit about November IS to
meet agents of some the Canadian
provinces and formulate a program
for guarding the Michigan bonier.
Large quantities of Canadian Ifquo**
are being brought Into M chigan
from th; province of Ontario, it is
said. Three border director* an<l
an agent appointed by Commission.*!
Haynes had a preliminary confer¬
ence a week ago with officials of
Saskatchewan. .

BANKERS AND BUSINESS MEN
' BLAME WRONG TAX METHODS
Tariff, Freight Rate* and Labor Situation Are

Other Cause* of Slump. , pf
The Washington Herald publishes

.elow the telegraphic answers from
the fifth of several croups of bank¬
ers In all sections of the United
Hates, In response to a list of nine
vipeciflc questions on the business
butlook. The answers of the other
groups, and of a. number of whole¬
sale and retail firms were publish¬
ed last week.
The nine questions asked were:

(1) Do you anticipate pronounced
improvement during the reat of the
year?

(2) If not. what kind of business
do you anticipate?

<J) When do you expect pro¬
nounced Improvement?

(4) What are considered the chief
retarding Influences?

<S) How do stocks on the shelves
of retail merchants compare with
normal?

(() When do rou expect credit
conditions to return to normal?

<7) Of commercial loans out¬
standing October 1. approximately
what percentage represented frosen
credits.that la. renewals, or ex¬
tensions of loaas made more than
twelve months ago?

(I) Approximately what percent¬
age of frosen credits outstanding
July 1 remained unliquidated on

October X?
(») What are the prospects for

further liquidation of frosen
credits In your district In the near
future?
The answers follow:
Eraest Perry, presidsnt First

Fond du Lac National Bank,
Fond du Lac, Wis.

(1) I do not look for a pronounc¬
ed Improvement In all lines or
business during the balance of this
year. I think the improvement will
be spotty.

(2) I believe that some Industrie?
will show Improvement.in fact,
leather, shoes, knit goods, and
hosiery are already enjoying an in¬
creased business.

(3) Possibly next spring will
bring a pronounced general lm.
provement.

(4) Retarding influences are low
prices for everything the farmer
has to sell, high freight rates. an«^
the present method of general tax¬
ation.

FAILURES LAST WEEK.
A further slight increase in fail-

urea occurred last week, defaulta in
the United States numbering 441.
This total makes a close comparl-
son with the 437 Insolvencies re-

ported to R. G. Dun & Co.. the pre-
vious week, but is 34 in excess of!
the number shown three weeks ago
and largely surpasses the 233 fail-
ures of this week in 1920. The re-

turns for the latter period, however,
Included figures for only Ave days,
owing to a holiday. Despite the'
slightly increased number of de-
faults last week, as compared with
the previous week, there were fewer
insolvencies involving $5,000 or more:

of liabilities in each instance. Thus,
such failures last week numbered]
244. against 267 the previous week.

'and the ratio of such defaults to
the total is 55.3 per cent. This is
considerably below the ratio of 61.1
per cent reported the previous week,
but is well above the ratio of 47.2
per cent in this week of 1920, when
there were 110 insolvencies with an
indebtedness of $5,000 or more in
each case.
Numbering 66, failures in Canada!

last week compared closely with
the 63 shown the previous week,
but are much in excess of the 19 de-
faults in this week of 1920. Of the
past week's insolvencies, 34 involved
$5,000 or more of liabilities in each
instance, which is 2 more than was

reported the previous week.

Grocers Intervene
In Packers' Case

The National Wholesale Grocers'
Association, which has for several
months attempted to be heard in con¬
nection with the proposed modiflca-
tions in the decree which required
the "Big Five" packers to divest
themselves of all holdings except the
meat business, were permitted yes¬
terday by Justice Stafford in the Dis¬
trict Supreme Court to intervene.

Washington Stock Exchange Transactions.
The following: is a complete record of stock and bond trans¬

actions on tho Washington Stork Exchange for the year to date, up
to and Including the close of business Fiday, November 4:

(Furnished by W. B. Hibbs & Company.)
BONDS.

Public I tllltles.
Open HighSales

40.200 Pot. Elec. Power G. M. 7s
18.000
13,04)0

Ana. & Pot. River R. R.
C. & P. Telephone 1st

100
62
90

271,500 Capital Traction 1st 5s 86%
8.000 City and Suburban Ry. 1st 5s.
73.000 Georgetown Gas Lt. 1st 5s..
24.000 Metropolitan R R 1st 5s
48,000 Pot. Elec. Power 1st 5s.......

144.000 Pot. Elec. Power cons 5s...
38 000 Pot. Elec. Power deb. 6s

6?
70
92
88
79
91

178.400 Pot. Elec. Power genl 6s 91
- 43

73
Wash. Alex. & Mt. Ver.
Wash. Gas Light gnl

2,000
153,200
327.000 ___

114,500 Wash. Ry. & Elec. genl 6s.
170,100 Wash. Gas 7%s

Mlmccllaneous.
Riggrs Realty (Long) 5s.

Wash. Ry. & Elec. cons. 4s 57 %
~ - " 90

100%

6,000
1,000

88
Rigg» Realty (Short) 5s 1... 94

100 D. C. 3.65s 90
STOCKS.

Public ttilltles.
4,581 Capital Traction 82%
2,496 Washington Gas 38

2 N. & W. Steamboat 180
1.622 Wash. Ry. & Elec. com 21%
2,269 Wash. Ry. & Elec. pfd 51
226 Wash. Va. Ry. com 1

Wash. Va. Ry. pfd ; 56
National Bank.

Commercial Nat. Bank 167 %
District National Bank 169
Far. & Mech. National Bank...... 240
Federal National Bank..... 166%
Liberty Nat Bank 121

130 National Bank of Washington.... 180
30 National Metropolitan Bank 220

Rlggs Nat. Bank 460
Second National Bank 145

30

40
20
37
87
9

22
13

Treat Conpaay.121 Amer. Sec. & Trust 225
507 Continental Trust 109
160 National Sav. & Trust 260
170 Union Tfust 120%
80 Wash. Loan St Trust 265

» Sarins Bank.
2 East Wash. Savings Bank 12%
10 Merchants' Bank 152
60 Sec. Sav. & Com'l Bank 198
17 Union Savings 112
5 Washington Mechanics 25

JJ( Fire tM«ra«ee.
46 Corcoran Fire Insurance 95

-

so
7

5 '
77

9
60

120
7

75

75 Firemen's Fire Insurance
6 National Union Fire Insurance..

... _ Title IsranuM
460 Columbia Ttle Insurance
S3 Real Estate Title Insurance.

MI*
5i 10-20 Columbia Graphophone

« 52! £®lu*nhia Graphophone pfdMi! Mergenthaler Linotype
. T°ld Dutch Market pfd1.326 Lanston Monotpe

ul omp*."y::::::: *\\

100*4
73
90
90%
70
74%
93
89 %
86%
95%
97%
40
82%
62
95
104%

88
94
90

88%
49

180
30
64
1

59

167%
170
240
175
121%
180
220
475
150

226
109
280
123
265

12%
152
205
112
25

95
20
7

5
90

U%
60

123
7
78%

212
28

Low
100
62
89
85%
62
70
91%
87
79
91
91
40
73
67%
90

100

88
94
90

82%
37%

180
31%
50%
1

56

167
168
240
166
121
180
220
460
145

215.
*9%

260
118%
250

12%
152
198
112
25

95
20
7

5
77

8%
20%

117
7

71
212

*

17

Close
100%
68
90
90%
70
74%
93
89%
86%
95%
97
40
82
59%
94%

103

88
94
90

88
49

180
26%
58
1

59

167
170
240
171%
121%
180
220
475
150

220
100
276
118%
260

12%
152
205
112
25 .

95
20
7

5
90

12
20%

123
7

72
212
28

(5) Retail merchants' stock® are
below normal, due to ths pellcy oi
buying from hand to mouth.

(«) I think It will be *>». '"**
before credit condition*
normal. owing to a decr*"*,,J^deposits and the lar*e rolume o»
.hort-tlm« financing wbUfc
have to be cared for at maturity.

(7) Possibly M
merclal loam outstanding on oeto
ber 1 were frosen credit*.

(8) There ha. bten
provement In the present credit
situation since July 1.

,(»> I think further
will be slow and will deP*"* *

"sTTSfImprovement during the rest of t

W. consider
Ing Influences to be the fac

Pr??)t RetalfmeVchants' stocks are

comparatively norm*'-
_(6) Credit condition# with us are

comparatively normal.
(7) Of commerclol loans out¬

standing October 1 approximatelyJ5 per cent represented frosen

tg) Of frosen credKs outstanding
July 1 approximately 100 per cent
remalhed unliquidated Pctob?r.\;.(S) The prospects for 'ur"?erliquidation of frosen credit* In this
district In the near future are good

J, U, IjHtW't vice-president
Second Ward Savings Bank, Mil-
waukee, Wis.

,

<1) I do not anticipate pro¬
nounced improvement during the
rest of the year.

<1) I anticipate seasonal, cau¬
tious. and continued uncertainty in
business, with erratic prices.

(3) I expect pronounced improve¬
ment when all prices, including
wares. are liquidated to sold
standard level. Too many factors
are involved to warrant any esti¬
mate of the date.

(4) I consider the chief retarding
Influences to be: Ca) Inequality of
or Incomplete adjustment of prices,
(b) Uncertainty of peace, with at¬
tendant high military costs and
low ebb confidence, (c) Foreign
market disorganised by erratic ex¬
change. lack of credit, and disparity
of price.

(5) Stocks on the shelves of re¬
tail merchants are approximately
normal, perhaps low and certainly
slow.

(6) From the standpoint of do¬
mestic banking credits, conditions,
are fast approaching normal In this
community. A different situation
obtains In rural and foreign credits.

(7) Of commercial loans out-
standing October 1 perhaps 25 per¬
cent of these represented frozen
credits.

(8) Approximately 25 per cent of
the frozen credits outstanding July
1 remain unliquidated October 1.
with a tendency to improve.

(9) For the immediate future
ther* wfll be a natural tendency to
expansion, rather than liquidation,
to take care of seasonal require¬ments. following: which liberalliquidation is contempleted.
frank 1*. 1)Hkm. president In¬terstate Trust Co.. Denver Col.
(1) We do not anticipate pro¬nounced Improvement during the

rest of the year.
(2) We expect gradual improve¬ment.
(3) We expect pronounced Im¬

provement In about one year, butwe do not expect a boom then.(4) We consider the chief retard¬ing Influences to be an extravagantgovernment, world-wide unsettle-ment high taxes, war-time wages,and unreasonable working rules oflabor unions, depreciating values,and governmental Interference with
corporate and private business.(5) Storks on the shelves of re¬tail merchants are about normal.(6) We expeet that credit condi¬tions will return to normal whenthe government eliminates meddle¬
some bureaus and reduces expenses
and taxes, when foreign exchangesettles onto a firmer basis, andwhen labor conditions return tonormal.

(7) Of commercial loans outstand¬ing October 1 approximately 40 percent represented frozen credits.(8) Approximately 70 to 80 percent of the frozen credits outstand¬ing July 1 remained unliquidatedOctober 1.
,(9) The sugar befct crop will payoff about $3,000,000 slow creditswithin the next two months inColorado.

Jamfi Walker Company, Balti¬more, Md., retail hardware.We do not anticipate pronouncedimprovement in business this year.We expect that business will beabout 75 per cent normal.We expect pronounced improve-inent in business when freight ratesand labor, which we consider to bethe chief retarding influences, arereduced.
^

'

The value of our merchandise onhand at present Is about 15 to 20per eent less than a year ago andabout the same as two years ago.George K. Steve Company,Pittsburgh. Pa., retail grocers.It seems to us that the tendancyof business to improve is on thegradual up-grade and the buyers'panic is abating.
We do not expect pronounced im¬provement in business before earlyne*t spring.
We consider the chief retardinginfluences to be lack of employ¬ment and labor troubles.
The value of our merchandise onhand at present Is 25 per cent lessthan that of a year ago and 20 percent less than two years ago.The physical quantity of ourmerchandise at present Is the sameas that of a year ago and practi¬cally the same as that of two yearsago.
The Joseph R. Peebles Sobs Com¬

pany, Cincinnati, Ohio, retail gro¬cers.
We do not anticipate prsnouncedimprovement .In business this yearin our line.
Business is showing a slight im¬

provement and we believe It willcontinue to do so.
It Is the writer's personal opin¬ion and from what he can gatherfrom others that we will not see

normal times until the middle of
next summer.
We believe the first retarding in¬fluence Is the labor unions and sec¬

ond. the high freight rates.
The value of our merchandise on

hand October 1 is about the same
In volume, but -the price of goods
is down about 30 per cent.
The physical quality of our mer¬

chandise at the present time is con¬
siderably better than it was a year
ago and we believe superior to two
years ago.

PRODUCE
WASHINGTON PRODUCE.
H«»-Btrlctly 'r-h. Uc, »'"M'

receipt*. »ia»Oe; .opthem. 'I
Poultry allve-Rooatere. 1^. 1*Cl

turkey*. >«>.. »»a*oe:
¦print. «*»»«: h,u- 1V-.*^*>4,C:
keata. >tuu. *.**»«: ?"*»*d..fcr^L*.tSc: fresh killed ».»
lie; turkeys, '.>" 4**<-c: "

youni. eaeh. Guinea hens.

'^Livestock.Ik.. 11*1J He;
lambs. choice. «a»c; ho** 1*C-

DAILT MARKKT REPORT.

Apple* . Barrel. Vir*lnlae and
WM Virgin**. Rome* A »V4 lnchen,
tl.(0*10,00; Tork Imperial* No. I.
(. OOkS.OO cold *torage stock. »» 00*
t.U; Grime* fancy few sale*.
10.00; Nova Scotia*. Tompkln*
Kings No. 1. $7.00a7.M; No. ». »«-*»*
7.00. Boxes. Washington*. Spltaen-
burg C frade medium slses. $2.50a
1.00; Dellcloua. medium to »*.*.
else* extra fancy and fancy. f«.Ma
4.M; C grade, medium *lse*. »1.50a
4.00; Jonathans, medium .!.**. **-
tr* fancy. $».2Sa».80. fancy and C
grade IMtalM; Wagener* medium
¦lae*. combination fancy and extra
fancy. U1#*100; fancy. JlOOalll;
C grade. ll.60a3.JS. Bushel bas¬
kets. New York*. Baldwins No. 1.
some ordinary condition, $2.00e2.25*
Idaho*. Rome®, M-0NI fl
Cabba*e.New Tork*. bulk per

cwt, Domestic round type. $2a2.50;
small, fair condition, $1.50al.7l.
Onions.New Torke and Ohio*.

100.1b sacks, yellow varieties No. i.
$0.00; small slses, S5.SH.
White Potatoes.New Torks end

Pennsylvania*. 150.1b sacks, round
white No. 1. $1.40*1.75 per sack.
Sweet Potatoes.Virginias end

North Carolines, cloth top stave
and slat barrels, yellow varieties
No. 1. II 00*3.25 / poorer. $2.50:
Maryland*, cloth top stave barrels,
yellow varieties No. 1, $3 00a3 25;
South Carolines, cloth top slot bar-
rels, red varieties. $2.50.
Lettuce.New Torks, crates, 2dozen heads, $1-50*1.75, poorer, $1*1.25.
Celery.New Torks, bunche*. *11

sizes. 50c*$l.
Pears. New Yorks, Kelfers, bushel

baskets. $2.50a3 00
Orang-es . Callfornlas. Valencies,

all sizes. $< 00*7.00; Florida*. Parson
Browns, all size* $4a4.50.

*>eets Home - yrowns, dozen
bunches. 75c*8Sc.
Grapefruit . Floridas. boxes, all

sizes. $4a4.50.
String Beans . South Carolines,

bushel hampers. best, $1.50al.75;
poorer. $1.00al.25.

BONDMARTBOOMS j
DURING PAST WEEK
Transactions Grow in Volume.
With Choice Issues Reach¬

ing New High Records.

NEW YORK, Nov. S..The bond
market may be said to have boomed
during the past week, with the vol-jume of tfansaction both on the ex-
change and "over the counter"
mounting up and price*. for the
best Issues especially, getting up;
to new high record*. The feature
of the activity and strength has
been in the government isaues. of
which the Victory 4 V per cent
touched par. whereas a year ago
they were quoted at a price to
yield 7 per cent.
The present upward movement In

bonds, which began with the abro¬
gation of the strike order received
a fresh impetus from announce¬
ment that the new offering
of treasury ceftiflcate* on at the
low rates of and P*r cent
had been subacribed three time*
over. The rise was greatly accel¬
erated during the week by the re¬
ductions in Federal Reserve Bank
discount rates, that of the New
Tork bank being cut to 4^4 per
cent The prospect of still easier
money conditions to come, indicated
by the further rise in the ratio
of the reserve system, also had Its
effect.
Other bond groups kept up with

the government Issues and the ave¬
rage price of railroad bonds reached
the high level of the year. Demand
was naturally heaviest for high
Issues, but it overflowed to the sec¬
ond-raters. In spite of recent ad¬
vances, however, it is pointed out
that the group as a whole is still
much below the 1417 high level.
Industrial bonds also came in for
their share of the upturn and most
of the better grades were in strong
demand, but their gains were not
so conspicuous. American Rubber
5s, American Telephone 6s. and
Goodyear 8s were strong. A fea¬
ture of Friday's market was the
strength in the traction issues
Foreign government bonds fin¬

ished the week strong, with Belgian
and French issues advancing brisk¬
ly. United Kingdom 6**. Queens¬
land 7s, Switzerland 8a. Norway 8s
and Brazil 8s were particularly
strong. Following default of a loan
of $5,500,000 In this country by the
Chinese government and failure of
negotiations for r »16.000.000 loan
by the Consertlum Chinese Railway
5s broke over a point.

^

FINE OF 100 MARKS
TOTALED 50 CENTS

NEW YORK. N. Y.. Nov. 5 .The
steamship Orblta of the Royal Mail
Line arrived Friday from Hamburg,bringing passengers from Germanv
and Great Britain AmonK the">
were Capt. B Goodwin, a city en¬gineer, who ha* been .tudylng con¬

dition* In Europe.
.

Capt. Goodwin, who commanded
the only pontoon train n the A. E
F.. said that he had been-1» Ice ar¬

rested for speeding In Berlin. The
first time he was given a "u®p»n^e^sentence and the second time lit was
fined a hundred marks "as an ex¬

ample." When he expressed eon-
aternation. the court sa d th*t it
wouM see that he was driven to hi*
hotel In a tax'cab at the court a ex¬
pense This was done.
A hundred marks was worth about

50 cents that day.

SUES CHESAPEAKE
BEACH HOTEL CO.

The Chesapeake Beach Hotel Com¬
pany VII «ued yesterday In the Dis¬
trict Supreme Court by Gertrude
Frederick for 1U.0** damages for al¬
leged personal Injuries.
Through Attorney* Warnpier and

Kump. the plaintiff claim* that on

July S« last, while a visitor at the
leach, she tripped over a poard on
the pier and sustained permanent and

I serious Injury.

MARKETS 1
BALTIMORE GRAIN.

BALTIMORE. Hot. 1-1
dpi*. 161,144 bua fcy car u4 «lbus. by boat; afclpaaaate from ela-
vatora, 74.MJ boa slock la aU»a-
ton. l.a.X.11' baa.
Cloxlac prteaa Ho. I r*4 wlaiar 1

apot, |LH«; No. 1 .rtlnby.and Navaaabar. 2102%;ILHH.
Cora: Receipt*. all; Miipaatufrom .levator*. 1.217 baa Prima

new yellow corn tor Ootairod *eli»-
ary offered at ILltalll par bbl
Contract apot corn. l«c Domra¬tio track yallow. IWltc
Oata: RaoclpU. till bua.; ahlp-menta from alavatora. I.MS bua. No.2 white oata. 4«c; nominal. No. |white. 4«Ha«lHc.
Rye: Receipt*, 12.221 bua.. ahip-menta from almlon. 1UU baaNo. 2 Waatera apot rye doaed at80c.
Hay: Receipt*, il tone; goodmixed and timothy are eelltnc atranee of fltaZl per ton.
Straw: Receipt*, all; No. 1 tan-Clad rye. IIS.&O, No. 1 wheat. 2li,No. 1 oat (aominal). 114 SoalkMill Feed: City Mil la winter braa.par toa (IM-Ib. aacka>. 127. Patap.aco mill food, per ton <l»»-lh.BKcka), 111 white mlddlinsa. per tou(20-lb. cotton aacka). $22; aame. inlM-lb. -lata aacka. 120 Theae quo-tatloaa are (or Jobbing lota

BALTIMORE PRODUCE.
BALAlMOltK. Nov. I.Butter.IFancy emoMi7. 4to4le ; choice

cr«*m«T7, 4U47e; rood creamery. 41*44c; creamery print#, 49a50c. block*4?a49c; nearby creamery. 42a4fc;ladle. f0aJ2c; Maryland and Pennsyl-ranla rolls. 28*30. Ohio rolls. 27sSic; West Virginia rolls, 27s28c;store packed. .a27c; Msryland Vir¬ginia snd Pennsylvania dairy prints.28a30c, process butter, 15s|7c.Eggs.Msrylsnd snd Pennsylvantssnd nearby firsts 58s«0c: Westernhigh grade. S7aStc; Western aver-
sre receipts. S7c; West Virginiafirsts, (7c; Southern firsts. Sic.Live Poultry.Chickens, old hens4 lbs and over. 20a27c; medium. 3 to4 lbs, 24a25c: smaller. 22a23c; whiteLeghorns. 21a22c; old roosters, lia14c; springers, large, smooth, fat,a27c; small to medium 26a27c; whiteLeghorns 23a24c; rough, poor andthin, 22a23c. Geese, nesrby, 24a2'.Western. 22s24c; Kent Island. 2&a30c. Turkeys, young. 9 lbs snd over.38s40c; smaller, 30a35c; old. o6afbc.Ducks. Muscovy snd mongr«'.
young. 21a22c: white Pekins."young26a27c; puddle, young, 24a25<Guinea fowl, young. 1H lbs eachI 75a80c; amaller, each. 50atu< oldeach. 40c. Pigeons, per pair, S&c

CHICAGO LIVESTOCK^
CHICAGO. Nov S.Cattle.Prli.

steers. f9.50all.SO: good to choi
heavy steers. f8sl0; fslr to go
steers. f6.90s9.2S; yearlings, fairchoice. S8.50al2.50; feeding steer*. >
s..7S; heifers. f5a9.
Hogs.Choice light butcher*, f 7.'a7.90; medium weight butcher.-. f7.:' «

a7.90; heavy butchers. $7s7.N; fa
to fancy light. f7.25a8.2S; heavy pading. f6.75s7.40: rough packing. M.4«6.80; pigs. f7a8.40.
Sheep.Western lambs. f8s9 30 n

tlve lambs f7.S0s9; feeding lam>
f6a8; cull lambs. f4a.; yearlings, s
a7.25; wethers. f3 50a6; ewes, S2*

CHICAGO GRAIN.
(rvrmlftWd b? W. B Hibh. ft Oe., mmm* .

Ckiotg* Bsard mi Trade.)
Tea'da" .

Wheat.Open. Hl«k Lew. Close. Ck»»-IVf... 1.S1H 1 02 1 00H 1.01* 1Msg 104 1ST 1.06V l Otfc 1 OS

«\ 4S*, 4SH 45H 491.Mar« *1% 51% .a\Oats.
XV r SI* .91% tlVfc .»*?May.... K MVfe M MSPart.

Jan it .. IS es

Jan ft It s mi«
Mtwt. 1.17 I.U

May 9 IT ....

mm*
Jsn 7.C 7 Si.

CABINET DEFEATS
ITAUAN REDS' AIM

Communists Stir Unrest
Among Organized

Laborers.

Special CaMe te Tk. H'r.H
ROME. Nov. S..Accord nig t«» we"

informed political men in Home tl
present movement of unrest amoi
the industrlsl workers of Italy «

due to an intense <ampai(iti on tl '

part of the extreme Socialists
Communists in anticipation of tl"
reopening of Parliament It seem
that these disturbing elements in
the political and social life of ltai>
are preparing to overthrow the B»»-
nomi ministry before it becomes t

strong. To this *nd they arr dolriw
all they can to create discontent
among organised laborers, the m.

Jorlty of whom still allow them¬
selves to be led blindly by the r

leaders.
To prove this theory politicians n

the chamber's lobby. In th» Cat-
Aragno. and other gathering places
quote the strike in the shipyards
Trieste which continues to be tlx
csuse of fstal conflicts even aft-r
sn agreement hsd been reached and
the strike has officially been <all«*«l
off. This anticlimax Is not of sn
economical nature but purely polft
cal. The Communist leaders <*¦

Triest go even so fsr as to say th:<t
they Intend to make that city the
'Ireland" of Italy.
There seem* to be a general con¬

viction here that Bonomi is already
strong enough to cope with the sit¬
uation.

(Oegyrigkt lttn

DUTCH DELEGATES
REACH SEW YORK

NEW YORK. Nov. S..Headod by
Jonkheer Dr. H. A. VanKarnebeck.
Minister of Foreign Affairs of The
Netherlands and president of the
league of nations, the Dutch dele^.i-jJ
tlon to the disarmament conferen- c,

arrived here yesterdsy on the Hcl-
land-American liner Rottcrdsit)
They were met down the bsy bjrj
MsJ. Gen. Robert Lee Rullsrd andj
MaJ. F. H. Frank, repreenting th«-
army, and by Comdr. E. C. Park* '

of the navy.
The other members of the del»>

gation arriving on the Rotterdst
were Dr. F. B. Van Blokland. ml
is head of the department pf forel
affairs In the foreign ofllce Dr.
Moresco. vice president of The N«
erlsnds Indian council; Dr.
Tiarda Van Starkenbogh, secre
of the delegation, snd Dr. W.
Beaufort, a former member of
Dutch Legation at Washington
J. C. A. EverwIJn. Dutch Mini
at Washington, met the delega


